
PSS Public Sector Superannuation Scheme

Table 2 – Tax rates of the lump sum components

Pre-1 July 2007 component Pre 1-July 2007 tax rate Post-1 July 2007 component
Pre-July 1983 5% at your marginal tax rate

Tax-free*
Concessional 5% at your marginal tax rate
Undeducted contributions 

Tax-freePost-June 1994 invalidity
Capital gains tax
Non-qualifying Your marginal tax rate

Taxable*

Post-June 1983 taxed
> Under age 55
> Age 55 and over

Post June 1983 untaxed
> Under age 55
> Age 55 or more

20%
0% up to $135,590 threshold 
15% above $135,590 threshold

30%
15% up to $135,590 threshold
30% above $135,590 threshold

Excessive Up to 47% Abolished

* For tax payable on these new components refer to Tables 3 and 4.

Tax treatment of lump sums

Percentage of tax payable 
on a taxed source

Percentage of tax payable 
on an untaxed source

Tax-free 
component

Taxable 
component

Tax-free 
component

Taxable 
component

Under preservation age 0% 21.5% 0%

31.5%

Top marginal 
tax rate

above $1.1 million 
threshold

Preservation 
age to age 59

Up to 
$150,000 
threshold

0% 0% 0% 16.5%

Above 
$150,000 
threshold

0% 16.5% 0%

31.5%

Top marginal 
tax rate 

above $1.1 million 
threshold

60 and over 0% 0%

16.5%

Top marginal 
tax rate

above $1.1 million 
threshold

Please note:   The rates above include the Medicare Levy.
The $150,000 threshold is calculated across your entire taxable benefit.
The $1.1 million threshold is applicable to the untaxed component of your benefit. 
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